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Objective

1

11

The objective of IFRS 81 General Requiremenis for Disclosure of Sustainability-
related Financial Information is to require an entity to disclose information
about its sustainability-related risks and opportunities that is useful to
primary users of general purpose financial reports in making decisions relating
to providing resources to the entity.!

Fair presentation

A complete set of sustainability-related financial disclosures shall present
fairly all sustainability-related risks and opportunities that could
reasonably be expected to affect an entity's prospects.

: E PRI E AR HEZE K-ISSB-IFRS S1 General requirement®

IFRS S1 General requirement

(d)

B31

metrics and targets—the entity's performance in relation to
sustainability-related risks and opportunities, including progress
towards any targets the entity has set or is required to meet by law
or regulation (see paragraphs 45-53).

Interaction with law or regulation

Law or regulation might specify requirements for an entity to disclose
sustainability-related information in its general purpose financial reports. In
such circumstances, the entity is permitted to include in its sustainability-
related financial disclosures information to meet legal or regulatory
requirements, even if that information is not material. However, such
information shall not obscure material information.

- E PR BAREER-ISSB-IFRS S1 General requirement@

e ]]e

EFHARESCHRAEMKEBHEDITIRE A

Assessment of financial materiality

AR 8.

The following are examples of how impacts and dependencies are sources of risks or
opportunities:

(a) when the undertaking’s business model depends, on a natural resource — for
example water — it is likely to be affected by changes in the quality, availability
and pricing of that resource;

(b) when the undertaking’s activities result in negative impacts, e.g., on local
communities, the activities could become subject to stricter government
regulation and/or the impact could trigger consequences of a reputational
nature. These have negative effects on the undertaking’s brand and higher
recruitment costs might arise; and

(c) when the undertaking’s business partners face material sustainability-related
risks, the undertaking could be exposed to related consequences as well.

:XREEESRS S1 Genral Requirement Draft
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